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      MARKETS IN BRIEF 

 Phase 1 signed 

The US and China signed what they billed as the first phase of a 

broader trade pact on Wednesday amid persistent questions over 

whether President Donald Trump’s efforts to rewrite the economic 

relationship with Beijing will ever go any further. The deal commits 

China to do more to crack down on the theft of American 

technology and corporate secrets by its companies and state 

entities, while outlining a $200bn spending spree to try to close its 

trade imbalance with the US It also binds Beijing to avoiding 

currency manipulation to gain an advantage and includes an 

enforcement system to ensure promises are kept.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1154 0.04% 

GBP/$ 1.3053 0.12% 

AUD /$ 0.6919 0.25% 

$/JPY 110.00 -0.09% 

$/CAD 1.3037 0.05% 

Gold $ 1554.86 -0.09% 

WTI $ 57.98 0.28% 

BRENT $ 64.26 0.36% 

AMERICA    

DOW JONES  29030.22 0.31% 

S&P 500 3289.29 0.19% 

NASDAQ 9258.70 0.08% 

EUROPE     

STXE 600  419.63 0.01% 

CAC 40 6032.61 -0.14% 

DAX 13432.30 -0.18% 

ASIA PACIFIC     

S&P/ASX 200 7041.78 0.67% 

NIKKEI 225 23933.13 0.07% 

CSI 300 (China) 4149.04 -0.42% 

MENA    

Saudi Arabia 8432.56 -0.50% 

Dubai 2829.60 0.41% 

Qatar 10624.40 -0.10% 

BONDS    

U.S. 10-year 1.7899 0.0069 

German Bund 10-yr -0.2110 -0.0110 

AU 10-year 1.1830 -0.0280 
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 Global stocks inched ahead to a record high on Thursday after 

the U.S. and China signed an initial deal to defuse their 18-month 

trade war. However, financial markets were still wary as a number 

of issues remained unresolved.  

 China’s yuan held steady while stocks fell as investors remained 

cautious. 

 British pound recovered slightly, but it is still weighed by weak  

inflation data released yesterday. Government bond yields 

dropped to the lowest in seven weeks after the data fueled bets 

that the central bank will lower interest rates this year.  

 Euro traders will be watching ECB policy meeting minutes at 14:30 

LT, and Lagarde’s comments at 20:00 LT. 

 Oil prices were buoyed by U.S.-China Phase 1 trade deal, that 

sets the stage for a jump in Chinese purchases of American 

energy products. Prices were also supported by more-than-

expected fall in U.S. crude inventories. 

 U.S. stocks closed at record highs as investors assessed the details 

of the partial trade deal with China. The S&P 500 set an intraday 

record for the 6th consecutive trading session, largely ignoring 

disappointing quarterly results from Goldman Sachs and Bank of 

America. The Dow closed above 29,000 for the first time.  



The EU said it will monitor closely the implementation of the deal to keep the Irish border invisible after Brexit. Some 

have argued that even with a UK-EU Free Trade Agreement, checks will be needed to confirm goods going to 

Northern Ireland from the rest of Britain meet the bloc's criteria. Brexit is a "wake-up call" for Europe and Germany is 

still "slightly hesitant" on a banking union, Angela Merkel told the FT. 

 U.K. inflation slowing to a 3-year low 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.51 1.43% 

SOLIDERE—B 8.64 1.17% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 2.25 - 

BLOM BANK 7.00 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 

 FX & COMMODITIES 
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 EU to closely watch the Irish border 

The path to interest-rate cut as soon as this month became clearer after inflation unexpectedly slowed to a 3-year 

low. Traders increased bets that policy makers would reduce rates on Jan. 30, as the shock reading reinforced 

speculation fueled by dovish comments from BoE Gov. Carney and others in recent days. UK CPI rose 1.3% YoY, least 

since Nov 2016, while the core rate also declined. Inflation has been below the BoE’s 2% target since August and 

economists expect it to continue to slow until the middle of next year, thanks in part to sterling appreciation in 2019. 

 French labor unions calling for more strikes 

Emmanuel Macron's retreat from a plan to raise the full-benefit retirement age doesn't seem to have eased angst 

over pension reforms. Labor unions called for new strikes across the nation next week, with a "massive" day of 

demonstrations on January 24. Pensioners and other savers may join. Finance Minister Bruno Le Maire aims to cut the 

Livret A savings account rate to 0.5% in February, the lowest ever, Les Echos reported. 

China’s yuan held steady while stocks fell on Thursday after Beijing and Washington signed a Phase 1 deal to defuse 

their trade war, with financial markets taking on a cautious tone as many thorny issues remained unresolved. The 

partial trade agreement signed on Wednesday still retained tariffs imposed by the two sides over the last 18 months, 

while structural differences that led to the conflict were not addressed. The yuan ended its domestic trading session 

at 6.8850 per dollar, 0.07% firmer on the day and its strongest such close since July 30. Relief that the Phase 1 deal 

had finally been signed and a stronger central bank guidance rate helped to support the currency, which flirted with 

small losses in the afternoon. The People’s Bank of China (PBOC) set the midpoint fixing for its daily trading band at 

6.8807 per dollar on Thursday, its firmest level since July 26 and slightly stronger than the previous day’s fixing of 

6.8845. The yuan has rallied more than 2.5% since early December, lifted by the trade deal and other signs of easing 

tensions between Washington and Beijing. It touched a six-month peak of 6.8661 per dollar on Tuesday. In the 

offshore market, the yuan was slightly stronger, up 0.1% from Wednesday’s close to change hands at 6.8846 per 



New Zealand’s dollar rises against all its major peers after reports showed increases in inflation and retail card 

spending, damping speculation the central bank will cut rates this year. Aussie edges higher after US Vice President 

Mike Pence said discussions about phase-two trade deal with China have already begun. NZD/USD climbs 0.45% to 

0.6648 after dropping to a 4-week low of 0.6584 on Wednesday. AUD/USD climbs 0.25% to 0.6919 versus range of 

0.6901-0.6919. 

The British pound recovered after falling on Wednesday following weak inflation data. CPI rose at its weakest rate in 

three years, ramping up expectations of a rate cut from the Bank of England at its January meeting. Consumer prices 

rose at an annual rate of 1.3% in December compared with 1.5% in November, marking the smallest increase since 

November 2016. The numbers brought Britain’s currency under further pressure. It has fallen in recent days after 

several policymakers, including Bank of England governor Mark Carney, hinted they could vote for a rate cut unless 

economic data improves significantly, raising expectations of a cut at the bank’s Jan. 30 meeting. 

Oil prices rose on Thursday buoyed by the long-anticipated signing of an initial Sino-US trade deal that sets the stage 

for a jump in Chinese purchases of American energy products, while US crude inventories fell more than expected. 

Brent was 0.36% higher at $64.26 a barrel, while US crude was up by 0.28%, at $57.98 a barrel. Under the so-called 

Phase 1 deal to call a truce in a trade war between the world’s two biggest economies, China committed to buying 

over $50bn more of US oil, liquefied natural gas and other energy products over two years. Trade sources and 

analysts said China could struggle to meet the target and gains in oil are likely to be limited ahead of more detail on 

how the commitments will be achieved. Official US data showing a much bigger than expected drop in crude oil 

inventories, which also helped to underpin prices, Chauhan said. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—14:30 ECB Monetary Policy Meeting Minutes   

USD—15:30 US Retail Sales MoM 0.30% 0.20% 

USD—15:30 US Core Retail Sales MoM 0.50% 0.10% 

USD—15:30 US Philly Fed Manufacturing Index 3.7 0.3 

USD—15:30 US Import Prices MoM 0.30% 0.20% 

USD—17:00 FOMC Member Bowman speaks   

USD—17:00 US Business Inventories MoM -0.10% 0.20% 

EUR—20:00 ECB President Lagarde speaks   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Friday: China GDP, Fixed Asset Investment, Industrial Production, Retail Sales, Unemployment Rate, Swiss PPI, French Gov. Budget Balance, 

Eurozone Current Account, UK Retail Sales, Eurozone Final CPI, US Building Permits, Housing Starts, Industrial Production, US Consumer Sentiment 



CURRENCIES LAST 1D YTD 

DXY 97.193 -0.04% 0.83% 

EUR/$ 1.1154 0.04% -0.53% 

GBP/$ 1.3053 0.12% -1.54% 

AUD /$ 0.6919 0.25% -1.45% 

NZD/$ 0.6648 0.45% -1.37% 

$/JPY 110.00 -0.09% -1.26% 

$/CAD 1.3037 0.05% -0.35% 

$/CHF 0.9631 0.10% 0.36% 

$/SEK 9.4641 0.01% -1.04% 

$/NOK 8.8633 -0.01% -0.88% 

$/DKK 6.6999 0.03% -0.56% 

$/TRY 5.8761 -0.01% 1.28% 

EUR/GBP 0.8545 0.08% -1.01% 

EUR/JPY 122.69 -0.11% -0.74% 

EUR/CHF 1.0742 0.06% 1.06% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1554.86 -0.09% 2.48% 

Silver Spot  $/Oz 17.95 -0.28% 0.57% 

Platinum Spot  $/Oz 1034.85 1.21% 7.06% 

Palladium Spot  $/Oz 2370.93 4.59% 21.84% 

COPPER $/lb 288.25 0.58% 3.06% 

WTI $/bbl 57.98 0.28% -5.06% 

BRENT $/bbl 64.26 0.36% -2.68% 
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 EQUITIES & BONDS 

World stocks inched ahead to a record high on Thursday after the US and China signed an initial deal to defuse their 

18-month trade war, though financial markets were wary as a number of thorny issues remained unresolved. MSCI's 

broadest index of world stocks firmed 0.03% in Asia after closing at record level on Wednesday while its index on Asia-

Pacific shares outside Japan rose 0.13%, with India and Australia hitting record highs. Japan's Nikkei rose 0.14% while 

mainland China's Shanghai composite index was almost flat. Trump and Chinese Vice Premier Liu He on Wednesday 

signed a deal that will roll back some tariffs and see China boost purchases of US goods and services by $200bn over 

two years. The Phase 1 deal however does not fully eliminate the tariffs while the $200bn purchase targets, which 

include energy, farm and manufacturing products, look daunting to achieve. Nor does it address structural 

economic issues that led to the trade conflict. Officials say these will be dealt in Phase 2 negotiations, though the 

differences there are so fundamental that many investors doubt whether any deal will come through. 

Chinese stocks, which have also rallied on optimism over a trade truce, showed little further enthusiasm on the deal’s 

signing. While the agreement has helped bolster shaky business confidence, it is only expected to give a modest 

boost to the cooling economy. The benchmark Shanghai Composite Index, which gained 7.6% from the end of 

November through to Wednesday’s close, opened higher before stalling on profit-taking. It finished the day down 

0.52%. The blue-chip CSI300 index fell 0.42%. In Hong Kong, the Hang Seng also oscillated between small gains and 



 COMPANY NEWS HEADLINES 

 The German government plans to compensate utility RWE with around 2.6bn euros ($2.9bn) for costs related to 

the country's planned coal exit, two government sources said on Thursday. 

 Taiwan Semiconductor Manufacturing Co Ltd (TSMC) forecast an up to 45% spike in January-March revenue and 

raised its capex plan for the year, betting robust demand for 5G smartphones would dial up profits at the world’s 

top contract chipmaker. 

 Smart meter provider Calisen confirmed on Thursday it will seek a listing on the London Stock Exchange next 

month, with a 300mn pounds share offer that could set a 1.5bn valuation on the private equity-owned firm. 

 US electric car maker Tesla plans to open a design and research center in China to make "Chinese-style" 

vehicles, the company said in a recruitment notice on its official WeChat account. 

 Qatar National Bank, the Gulf's biggest bank by assets, has issued a $600mn 40-year Formosa bond as part of 

efforts to diversify its funding sources, a spokesman said. 

 Hong Kong-based labelling firm SML Group is seeking a buyer in a deal that could fetch more than $500mn, three 

people with knowledge of the plans told Reuters. 

 Ousted Nissan Motor Co boss Carlos Ghosn's lawyer, Junichiro Hironaka, has resigned following his client's flight to 

Lebanon, NHK reported on Thursday, citing comments from the lawyer. 

 Hong Kong-based labelling firm SML Group is seeking a buyer in a deal that could fetch more than $500mn, three 

people with knowledge of the plans told Reuters. 

 Airbus sees enough demand for its wide-bodied A330neo passenger jet to keep production stable, Chief 

Commercial Officer Christian Scherer told Reuters on Wednesday. 
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losses, but eked out a 0.38% gain on the day. Benchmark Chinese 10-year government bond futures were little-

changed, with the most-traded contract for March delivery down 0.09% at 98.450.  

In the US, the Dow ended above 29,000 for the first time on Wednesday and the S&P 500 also closed at a record high 

after the US and China signed a Phase 1 trade agreement and pledged to resolve a tariff dispute that has roiled Wall 

Street for over a year. The three main stock indexes gave up earlier intraday record highs, with disappointing earnings 

reports from Bank of America pushing the S&P financial index down 0.55%. Bank of America Corp reported a better-

than-expected quarterly profit, but warned of weak net interest income in the first half of 2020, knocking its shares 

down 1.8%. Goldman Sachs Group Inc slipped 0.2% after reporting a bigger-than-expected fall in profit as it set aside 

more money to cover legal costs. The Nasdaq Composite added 0.08% to 9,258.70, just short of its record high close 

set on Monday. UnitedHealth Group Inc, the largest US health insurer, rose 2.8% as it affirmed its full-year outlook for 

2020 adjusted earnings. The S&P healthcare index .SPXHC climbed 1.0%. Retailer Target Corp slumped 6.6% after it 

missed its own expectations for 2019 holiday season sales after reporting a drop in online growth and demand for 

toys and electronics. Toymakers Mattel Inc and Hasbro Inc fell 4.6% and 2.1%, respectively, while electronics seller 

Best Buy dropped 1.7%. 

Most Gulf stock markets ended higher on Wednesday, with Oman leading the gains, as robust company earnings 

and an ease in geopolitical tensions lifted sentiment, although weakness in financial shares weighed on the Saudi 

index. Oman's blue-chip index, which traded after a 3-day break following the death of Sultan Qaboos bin Said, 

advanced 1.6%, marking its biggest one-day gain this month. Bank Muscat closed 2.8% higher, while Raysut Cement 

rose 7.6%. Both of them reported a sharp rise in their annual net profit. Saudi index retreated 0.5%, ending a 4-day 

winning streak. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  29030.22 0.31% 1.72% 

S&P 500 3289.29 0.19% 1.81% 

NASDAQ 9258.70 0.08% 3.19% 

S&P/TSX 17415.17 0.36% 2.06% 

EUROPE LAST 1D YTD 

STXE 600  419.63 0.01% 0.91% 

FTSE 100 7642.80 0.27% 1.33% 

CAC 40 6032.61 -0.14% 0.91% 

DAX 13432.30 -0.18% 1.38% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 7041.78 0.67% 5.35% 

NIKKEI 225 23933.13 0.07% 1.17% 

TOPIX 1728.72 -0.14% 0.43% 

CSI 300 (China) 4149.04 -0.42% 1.28% 

MENA LAST 1D YTD 

Saudi Arabia 8432.56 -0.50% 0.52% 

Abu Dhabi 5162.15 -0.23% 1.70% 

Dubai 2829.60 0.41% 2.34% 

Qatar 10624.40 -0.10% 1.91% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7899 0.0069 -0.1276 

Germany -0.2110 -0.0110 -0.0260 

U.K. 0.6490 -0.0050 -0.1730 

Australia 1.1830 -0.0280 -0.1870 

 TOP SELECTED NEWS 
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Merkel clinches deal with German state Premiers to exit coal 

(Bloomberg) Chancellor Angela Merkel clinched a deal with Germany’s coal-producing states for Europe’s largest 

economy to begin phasing out the dirty fossil fuel, leaving an agreement with utilities as the last major stumbling 

block before plants and mines start to close. In talks that began Wednesday evening and lasted well into the night, 

the government set out a timeline for shutting down the country’s coal-fired power generation by 2038. As part of the 

deal, the government reaffirmed its legal commitment to disburse the 40bn euros it had previously promised as 

compensation for regional infrastructure projects. In addition, Berlin said it aims to get a coal exit law. 

European car sales surge in December ahead of new emission rules 

(Bloomberg) European car sales jumped to a record in December, fueled by an end-of-the-year buying frenzy 

ahead of tough new emission penalties for automakers and changes in consumer incentive programs. Passenger-car 

registrations rose 21% to 1.26mn vehicles, according to a statement Thursday from the European Automobile 

Manufacturers Association. The double-digit gain was enough to push annual sales 1.2% higher to 15.8mn, reversing 

the previous year’s slight drop.  
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Russia’s $40 billion gold buying binge is slowing down 

(Bloomberg) Russia, the world’s biggest buyer of gold, is losing interest in the precious metal. After spending an 

estimated $40bn on gold in the past five years, the central bank is starting to rein in spending. It bought 149 tons of 

gold in the first 11 months of 2019, 44% less than the year before. Annual purchases are expected to be the lowest in 

six years. Analysts say that Russia’s central bank has maxed out the proportion of gold it wants to keep in reserve. 

They also view the threat of US sanctions and the need for a buffer against economic shocks diminishing as issues like 

the annexation of Crimea, election interference and the poisoning of a former Russian spy on British soil fade from 

public conversation. 

Australian tourism industry seeks urgent help as cost of bushfires grows  

(Reuters) Australia's peak tourism body estimated the country's bushfire crisis has so far cost the industry almost A$1bn 

($690mn) and called for urgent help from the government to lure back visitors. Industry bosses were due to meet with 

Tourism Minister Simon Birmingham later on Thursday as storms and heavy rain brought some respite from months of 

fierce bushfires across Australia's east coast. The fires, which have killed 29 people and razed bushland across an 

area the size of Bulgaria, have hit several coastal towns at the height of the profitable summer season. "People have 

basically stopped travel," Simon Westaway, executive director of Australian Tourism Industry Council (ATIC), told 

Reuters. "And that's absolutely understandable: human nature kicks in." 

London’s future now really up for grabs in next Brexit phase 

(Bloomberg) London’s battle to remain a global financial hub now rests on a once-obscure process controlled by 

politicians in Europe. The EU will consider about 40 equivalence decisions this year, determining how much equity, 

fixed-income and other investment banking business can remain in London and still serve EU clients. The bloc’s 

politicians are under no obligation to maintain close ties with the UK’s finance industry. Barclays Plc, Goldman Sachs 

Group Inc. and Bank of America Corp. are among those preparing for the worst by building offices in cities including 

Dublin, Paris and Frankfurt over the last three years. However, the world’s biggest investment banks have so far 

moved few executives and very little trading business out of the UK. 

Goldman reassures on expenses after $1 billion litigation charge 

(Bloomberg) Goldman Sachs Group Inc.’s comeback quarter for trading was marred by a $1.09bn legal charge as 

the firm gets closer to a settlement of the 1MDB scandal. Profit dropped 24% in Q4 and fell short of analysts’ estimates 

as the bank bolstered its litigation reserves by the most in four years. That offset a strong showing by Goldman Sachs’s 

fixed-income traders, who posted a 63% jump in revenue, according to a statement Wednesday that debuted the 

firm’s new reporting structure. Company executives reassured analysts on a conference call that the firm will be able 

to keep costs under control. Shares of Goldman Sachs reversed earlier declines after the comments. 

BofA shares slump on earnings decline at the consumer unit 

(Bloomberg) Declining interest rates are causing pain for Bank of America Corp. Shares of the lender fell Wednesday 

after it reported that net income at the consumer division slid 9.7%, hurt by falling interest income. Bank of America’s 

retail unit had buoyed the company in recent quarters, driven by loan and deposit growth. It was the first drop in 

earnings at the division in more than three years.  

Billionaire Owner of Geely Still Wants Iconic British Brands 

(Bloomberg) When auto tycoon Li Shufu emerged as a suitor for Volvo Cars a decade ago, few outside China had 

heard of him. Now the billionnaire’s name pops up as soon as there is a whiff of a deal in the industry. Not only did Li’s 

Zhejiang Geely Holding snap up Volvo in 2010, he made the acquisition work and followed up with purchases of 

Lotus Cars, London’s iconic black cabs and a stake in Daimler AG. This week, Geely emerged as a potential investor 

in Aston Martin, and last year was approached by the parent of Jaguar Land Rover for a potential tie-up.  

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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